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PRIVILEGED AND CONFIDENTIAL 

In connection with litigation commenced in the U.S. Federal District court in 
Louisiana and a TRO entered regarding the preservation of records, Chuck Wall 
circulated a memorandum on April 6 regarding disposal suspension. Last week 
there was a hearing on the TRO and the judge has issued an order affirming and 
in fact expanding somewhat the scope of the order for preservation of records. - 
In light of this order and its breadth, we have been directed by Chuck Wall to 
confirm that all PMI entities have ceased recycling any back-up tapes. This 
applies to all tapes regardless of the information contained thereon. The 
message which was communicated to me, and which is the basis for Chuck's 
directive, is that plaintiffs were precise in their papers to identify back-up 
tapes as a medium of information that must be preserved, and we fear the 
plaintiffs will seek to identify violations of the order as a means of holding 
PM in contempt and obtaining information. *’ 

I understand that Chuck and his outside counsel are considering how we might 
narrow the application of the order and remain in compliance with the order. I 
am told he has been advised of the financial and administrative burden this 
order imposes on our operations. He has promised to respond with his proposal 
shortly. In this regard, it is important that each region attempt to calculate 
the costs imposed by the inability to recycle back-up tapes in terms of the 
cost of tapes and any warehousing and manhours that may be required. This 
information should be put together quickly; somewhat precise estimates ought 
to be sufficient. Jack Clark will be coordinating with the regional directors 
for information services to compile the cost information. I understand these 
regional information services directors are: P. Hoevenaars--EEMA; J. 

Garcia--L.A.; D. Gibb--A/P; G. Humphries--Australia; P. Jaquet--EEC. Please coo 
rdinate with these individuals to be sure the directive if fully 
implemented and they are developing cost estimates. 

Please let me know if you have any questions. I will let you know as soon as 
any progress is made to narrow the scope of the directive. 
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